
 

                                                                                                     

 

1 

Commerce Resources Corp. 

CCE $0.38 
TSXV Exchange   | OTC: QXCMRZF | FRA:D7H0 | Market Cap C$28M    

 

Description:  Commerce Resources Corp. (CCE) owns 100% of the Ashram rare earth deposit in 

northern Quebec, one of the world’s largest, most valuable and best-located resources of rare earth 

elements (REE).  Given Ashram’s favorable mineralogy and geology, CCE is able to produce a rare 

earth mineral concentrate which is richer than other current global producers in the most valuable 

rare earth oxides (REOs), termed “Magnet Feed REOs.”  These materials, for which there are no 

practical substitutes, are essential for the manufacture of permanent magnets which are then used in 

virtually all electric motors, including in the engines of the great majority of electric vehicles (EVs). 

As measured by their input component value, the overall annual global sales of REOs and rare earth 

metals are US$3- 5 billion and are rapidly expanding, according to Valuates.com.  Expressed in terms 

of the value of the end use products which include those valuable input materials (e.g., EVs, fighter 

jets, etc.), the market is much bigger, perhaps US$20 billion and growing (according to Global Market 

Insights Inc.). 

Two compelling opportunities for CCE are Energy Fuel Inc.’s (TSX: EFR) and the Saskatchewan 

Research Council’s (SRC) initiatives to begin operating rare earth processing facilities in the U.S. state 

of Utah, and Saskatchewan, Canada, respectively.  See pages 7-10.  These facilities would be the only 

such units operating in North America, and both Energy Fuels and SRC want their feedstocks to be 

sourced from monazite, the most important of four minerals (bastnaesite, xenotime and loparite are 

the others) from which rare earths have been commercially produced worldwide.  CCE’s Ashram 

Deposit is the largest known defined monazite deposit in North America, and both Energy Fuels and 

SRC have requested a sample from the Ashram Deposit. 

This shared focus on monazite by both Energy Fuels and SRC, is because this type of mineralization 

simply has more of the four Magnet Feed REO’s that the market has the greatest demand for, and 

which the market values the highest. 

The Energy Fuels and SRC projects would reduce U.S. and Canadian dependence on China, allowing 

western companies and governments to begin sourcing mixed earth carbonate and separated oxides 

from a friendly and reliable source other than China.  China currently controls about 80% or more of 

the worldwide rare earth separation capacity (e.g., the capacity to transform rare earth mineral 

concentrates into individual REOs, the precursor step to refining into rare earth metals).  
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As the Ashram Project moves closer to production, CCE, with a total enterprise value of just C$22 

million, could become a key player in the rare earths industry.  Correspondingly, when investors begin 

to appreciate CCE’s potential, and if it continues to meet its goals, its valuation could expand 

dramatically.  It is important to note that CCE plans to ultimately process and refine Ashram’s 

resources using proven and conventional technical steps and methods used in other parts of the 

world. 

 

CCE’s Ashram Rare Earth Element and Fluorspar Deposit:  CCE owns 100% of the Ashram 

Project, located in the Nunavik territory in northern Quebec, which hosts a measured resource of 1.6 

million tonnes (Mt) at 1.77% rare earth oxide (REO) and 3.8% fluorine (F); an indicated resource of 

28 Mt at 1.90% REO and 2.9% F; and an inferred resource of 220 Mt at 1.88% REO and 2.2% F, at a 

cut-off grade of 1.25% REO. Collectively, Ashram represents one of the largest REE resources, and one 

of the largest fluorine resources (i.e., fluorspar), in the world. Note, mineral resources are not mineral 

reserves as they do not have demonstrated economic viability.  See Figure 1. 

 

Figure 1:  Ashram Project Overview 
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Source:  Commerce Resources Corp. 

 

Ashram’s Mineralogy and Geology – Ideal for REOs, Including the Most Valuable REOs:  

Ashram ‘s REEs are contained primarily in monazite and bastnaesite, two of the four minerals from 

which rare earths have been commercially produced worldwide.  Indeed, more than 80% of all REOs 

ever mined worldwide have had monazite bastnaesite, and xenotime as their source minerals. 

Ashram’s mineral concentrates tend to contain >54% monazite, 4-14% bastnasite, and 1-3% xenotime. 

This combination of well-understood REE mineralogy provides Ashram with a highly attractive feed 

for downstream processors which is enriched in neodymium and praseodymium (NdPr), while also 

having a material component of terbium and dysprosium (TbDy).  Collectively, these are the Magnet 

Feed REOs. 

(We note that MP Materials’ Mountain Pass rare earth deposit in California has bastnaesite as its 

most dominant mineral. Ashram’s mineral concentrate in much richer in Magnet Feed REOs than 

Mountain Pass’ -- making Ashram’s concentrate much more valuable in comparison.  For example, 

MP Materials’ concentrate contains significantly more cerium and lanthanum, which are low value 

REOs.  See the price differences of these REOs versus Magnet Feed REOs in Table 1 on page 16.)  

The host rock type for Ashram is carbonatite, an igneous rock which consists of more than 50% 

carbonate minerals.  Just as is the case with Ashram’s favorable mineralogy, more than 80% of REOs 

ever produced have had carbonatite as their host rock.  We note that carbonatite-hosted deposits are 

frequently very large occurrences and can extended to depths well below their initial pits. The Ashram 

deposit extends over 600 meters (m) along strike, over 350 m in width, and is at least 600 m deep. 

The deposit remains open to the north, south, and at depth.  In essence, CCE has the potential to 

supply the market well beyond the initial 25 year mine-life as outlined in the PEA, with that initial 

mine-life only accounting for approximately 15% of the total defined resources as Ashram. 

Probably most important, the composition of Ashram’s concentrate is richer versus other major 

worldwide rare earth deposits in terms of those four Magnet Feed REOs -- Nd oxide, Pr oxide, Tb 

oxide, and Dy oxide -- that are used as magnets in the engines of electric vehicles (and in the magnets 

of windshield wiper, sensor and mirror motors in all cars).  See Figure 2.     
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Figure 2:  Ashram’s Mineral Concentrate – Rich in the Most Valuable Rare Earth Oxides 

 

Source:  Commerce Resources Corp. 

 

Ashram’s Rare Earth Mineral Concentrate Grade -- Comparable to Active Global 

Producers:  At an average of around 45% REO, the grade of the rare earth mineral concentrate that 

Ashram can produce is similar to that of the largest current rare earth producers.  See Figure 3 for a 

graphical depiction and Figure 4 for a more detailed geologic comparison of the properties.  Most of 

the other large deposits are located in China, including the Bayan Obo mine, the world’s largest rare 

earth producer.  (We note that Bayan Obo, located in Baotou, is actually an iron ore mine; it produces 

rare earths as a byproduct.)  All rare earth projects in commercial production have mineral 

concentrate grades of at least 30% REO -- hence the term “Dead Zone” ascribed to grades below that 

number in Figure 3.  
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Figure 3:  Grade of Ashram’s Mineral Concentrate is In-Line with Other Major Rare Earth  

                    Deposits 

 

Source:  Commerce Resources Corp. 
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Figure 4:  Key Characteristics of Ashram Deposit Versus Other Rare Earth Deposits 

 

Source:  Commerce Resources Corp. 

 

Generally, the higher the content of rare earths (i.e., the grade) in the resulting mineral concentrate, 

the cheaper and easier it is to refine into valuable REOs, and the fewer impurities or deleterious 

elements that must be removed downstream from the concentrate.  If a rare earth concentrate has too 

low a content level, it may not be economic to refine it to produce an REO or rare earth metal. 
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Ashram Preliminary Economic Assessment (PEA) Yielded Robust Results:  CCE 

completed a PEA on the Ashram deposit in 2012 (which was further revised in 2015).  Based on future 

looking assumptions including a 4,000-tonne per day mining operation, a 25-year mine life, and 

significantly lower REO pricing assumptions than current market prices, SGS Consultants 

concluded that the Ashram Project had a pretax net present value (NPV) and an 

internal rate of return (IRR) of $2.3 billion and 44%, respectively, and a payback period 

of only 2 ¼ years.  (Furthermore, these calculations do not reflect any benefit from the 

potential sale of the fluorspar byproduct of Ashram’s beneficiation process; such sales 

could generate revenue of US$35-40 million per year.  See pages 11-12.) 

Note: 1. Results of the PEA represent forward-looking information. This economic assessment is by definition preliminary 

in nature and it includes inferred mineral resources that are considered too speculative to have the economic 

considerations applied to them that would enable them to be categorized as mineral reserves. There is no certainty that the 

preliminary economic assessment will be realized. Mineral resources are not mineral reserves as they do not have 

demonstrated economic viability. 2. The current Ashram Technical Report dated January 7, 2015 explains why no after-

tax case is presented, and that a combined tax rate of around 32.5% may apply to production. 

 

 

Energy Fuel’s Rare Earths Processing Initiative:  In April 2020, Energy Fuels announced 

plans to enter the REE sector, principally by accepting and processing REE ores at its White Mesa 

Mill in Blanding, Utah.  White Mesa is currently the only licensed and operating uranium and 

vanadium mill in the United States. 

In December 2020, Energy Fuels entered into a three-year agreement with The Chemours Company 

(NYSE: CC) whereby Chemours will supply Energy Fuels with a minimum of 2,500 tons per year of 

natural monazite sands from its Offerman Mineral Sands Plant in the U.S. state of Georgia beginning 

in 1Q 2021.  The first shipments arrived in early March 2021.  Energy Fuels estimates that the amount 

of REEs contained in the monazite sands to be supplied by Chemours represents about 10% of U.S. 

REE demand, as contained in end-use products. 

Energy Fuels hopes to acquire additional monazite supplies; it plans eventually to process 15,000+ 

tons of monazite and other sources of ore annually for the recovery of REEs.  It is unclear whether 

Chemours can increase its monazite sands shipments to Energy Fuels, and if so, by how much.  This 

differential in tonnage represents a potentially significant opportunity for CCE, as it is not only one of 

a very few possible suppliers of monazite concentrate to Energy Fuels, but its product contains a high 

REO concentration.  Indeed, Energy Fuels is just one of a number of companies located across the 

globe that have requested Ashram monazite samples.  Figure 5 shows a monazite concentrate sample 

given to an undisclosed third-party processor. 
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Figure 5:  March 8, 2021 – Commerce Resources Delivers High-Grade 44/3% REO Monazite 

                    Concentrate to Third-Party Processor 

                     

 

Source:  Commerce Resources Corp. 

 

We also note that the Magnet Feed REO composition of Ashram’s mineral resource compares 

favorably with monazite ore from the southeast United States, which is the home to Chemours’ 

monazite.  See Figure 6 and Ashram’s composition on Figure 2. 
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Figure 6:  Likely Magnet Feed REO Composition of Chemours’ Monazite Mineral Sands 

 

 

Source:  Energy Fuels Inc. 

 

CCE’s Ashram mineral resources possess several favorable attributes versus Chemours’ mineral 

sands: 

¶ Generally, operators of rare earth processing facilities prefer long-life feedstock and have little 

tolerance for variance in feed composition.  As noted on page 7, Ashram initial 25 year mine-

life utilizes only approximately 15% of the total resources; whereas, mineral sands are a 

byproduct of other refining operations.  The quantity of the monazite mineral contained in the 

mineral sands can vary.  Put another way, the principal use of Chemours’ feedstock is likely the 

manufacture of fertilizers; the quality of the byproduct of that process is not Chemours’ key 

economic consideration. 

 

¶ Ashram’s host carbonatite rock contains far less Thorium (Th), a radioactive element, than the 

typical mineral sands deposit.  Stripping out the Th in a rare earths processing facility is 

expensive, so monazite sourced from carbonatite is preferred.  (Energy Fuels has a permit to 

store Th, which has many uses including as a catalyst for the oxidation of ammonia into nitric 

acid, and the company could profit from its subsequent sale.) 
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Energy Fuels’ processing 15,000+ tons of monazite into a mixed REE carbonate (see below) would 

equate to around 50% of U.S. REE end use demand.  The White Mesa Mill has a design capacity of 

and is licensed to process 720,000 tons of ore per year, so processing 15,000 tons of monazite 

concentrate per year would represent only about 2% of its throughput capacity. 

Energy Fuels will produce a mixed REE carbonate from the monazite mineral concentrate.  In turn, 

Energy Fuels has reached an accord with Neo Performance Materials Inc. (TSX: NEO) to ship about 

80% of its REE carbonate output to Neo’s rare earths separation facility in Estonia where high value 

individual REOs will be produced.  Neo expects to produce 840 tonnes of REOs per year from Energy 

Fuel’s input REE carbonate stream.  Just as the White Mesa Mill has significantly more throughput 

capacity than it will utilize per its sales contract with Neo, so does Neo have additional capacity on the 

refining side. 

 

Saskatchewan Research Council’s Rare Earths Initiative:  In August 2020, the Government 

of Saskatchewan announced that it will build, own and operate a $31 million rare earth processing 

facility in Saskatoon, Saskatchewan, the first such facility in Canada.  The plant is expected to perform 

two key stages of rare earth processing.  In the first stage, mixed REE carbonates will be produced 

primarily from monazite mineral concentrate.  The SRC hopes to secure a stockpile of feedstock by 

year-end 2021.  The second stage is the more complex separation process, where REE carbonates are 

converted to individual REOs.  The plant will have design throughput of 3,000 tonnes of input ore per 

year and should produce 500 tonnes of separated REOs annually.  Construction began in the fall of 

2020, and the plant could be operational in late 2022. 

 (A third company, Medallion Resources Ltd. (TSXV: MDL), has indicated an interest in establishing a 

rare earth processing presence in North America and likewise favors monazite as a feedstock, with 

their stated plan to source such material from third party sources. Medallion hired Stantec Consulting 

to identify the most suitable locations in North America to build a REE production facility using 

monazite from mineral sands.  In October 2020, Stantec concluded that the U.S. states with access to 

the Gulf Coast “present many advantages.”) 

 

Another Monazite Occurrence being Explored Exists in Canada But Has No Resource 

Estimate:  Appia Energy Corp. (CSE: API) is exploring the 35,420-acre, 100%-owned Alces Lake 

Project in Saskatchewan.  Its source mineral is primarily monazite.  Appia has thus far discovered 74 

REE- and uranium-bearing surface zones at Alces Lake, and high-grade REE resources have been 

detected on or near the surface in some of the zones.  Such samples have contained Magnet Feed REO 

concentrations of 23%-25%, approximately in line with Commerce’s Ashram deposit.  Appia plans to 

begin a drilling and exploration program this year, and the company is hopeful that they may be able 

to define a resource which they currently do not have.  
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CCE Will Have a Valuable Acidspar Byproduct:  After a rare earth mineral concentrate is 

created at Ashram, a tailings or waste product is likewise produced.  Included in the Ashram tailings 

is highly-concentrated (> 80%) fluorite, which is more commonly called metallurgical grade 

fluorspar, or simply “met-spar”.  Global Industry Analysts, a consulting firm, estimates that the 2020 

global market for fluorspar totaled around 5.8 million tonnes, worth nearly US$2 billion, even during 

the COVID-19 pandemic. 

Commerce Resources announced on December 31, 2020 the delivery of an upgraded >98% acid grade 

fluorspar sample to a global 3rd party major, as per their request. This major deemed this product to 

be “commercially marketable.”   

Two main grades of fluorspar are sold worldwide.  First, met-spar, with a purity range of 60%-85%, is 

widely used to reduce melting temperatures and remove impurities in iron smelting.  Met-spar prices 

increased significantly in 2019 and maintained that level in 2020.  See Figure 7.  According to 

Fastmarkets, prices have jumped a further US$100 per tonne in 2021 to the low-US$400 per tonne 

range, reflecting a sharp increase in both iron ore prices and Chinese iron ore demand. 

 

Figure 7:  Met-Spar Price in the United States, 2014-2020, in US Dollars per Tonne 
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Source:  Statista.com 

 

Second, acidspar which has a much higher concentration level of 97% or more is converted chemically 

to hydrofluoric acid (HF).  HF is the most costly and caustic acid known, and it has key applications in 

the mining and chemical industries. Other significant applications for acidspar are in 

pharmaceuticals, including vaccines, refrigerants, and inhalers. 

Depending on met-spar and acidspar pricing trends and processing costs, CCE may choose to further 

process its 80%+ purity fluorspar byproduct so that its concentration level reaches acidspar 

standards.  At CCE’s planned 4,000-tonne/day resource mining level, about 75,000 tonnes of met-

spar could be produced on an annual basis.  CCE could of course advance some (or all) of this 

potential output to acidspar production. 

Current pricing for acidspar is around US$500/tonne delivered to China.  See Figure 8.  At those 

levels, CCE could generate significant value from the sale of this valuable byproduct.  (Note that this 

estimate could prove conservative, as acidspar prices have risen five-fold since the year 2000.) 

 

Figure 8:  Acidspar Prices, 97% CaF2, FOB China, in US Dollars Per Tonne 
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Source:  Industrial Minerals  

 

 

 

 

 

CCE’s Time Frame or Pathway to Production:  As noted on page 7, CCE completed and 

updated its PEA in 2012 and 2015, respectively, and the PEA indicated a very robust project, based on 

assumptions that were considered achievable.  The next steps are to complete a Pre-Feasibility Study, 

and if it shows that the project could be successful, it would be followed by the Bankable Feasibility 

Study (including environmental and social impact assessments), each of which should take about a 

year to finish and have combined costs of around US$15 million.  Given Ashram’s impressive resource 

characteristics and strong investor interest in the rare earths industry, CCE may get the opportunity 

to fund these studies with non-dilutive project financing where CCE would exchange a percentage of 

future offtake for a set period of time or perhaps a small ownership stake in the Ashram Project.  This 

would be far less dilutive than the traditional financing of raising capital by creating new equity via 

private placements. 

CCE would then apply for -- and hopefully quickly receive -- a mining permit for the project.  

Subsequent to that, CCE would hope to take advantage of Ashram’s strong future economic prospects 

to establish a reasonably-priced debt facility; and CCE would tap that facility to fund most or all 

capital expenditures necessary to start mining Ashram.  These steps could take about a year, so that 

Ashram production could be expected to begin about three years from now. 
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Figure 9 is a depiction of how the Ashram deposit resources may be transformed into a saleable 

mineral (monazite) concentrate and fluorspar products.  After mining and processing at the 

beneficiation facility, the resulting concentrate would be driven by truck over a 180-kilometer (km) 

road which CCE would build to reach a loading facility. 

 

 

Figure 9:  Commerce Resources’ Beneficiation Process 

 

Source:  Commerce Resources Corp. 

 

 

 

The capital expenditures to build the road are reflected in CCE’s PEA; indeed, CCE has subsequently 

refined the planned haul road route to cut road construction costs by about $70 million.  It is also 

possible that the government of Quebec could agree to pay for the road construction.  We note the 

following points that support this: 

¶ There have been precedents for the Quebec government’s funding such construction.  In late 

2012, the Quebec government arranged the financing and construction of a 245-km road for 

the Renard Diamond Project owned by Stornoway Diamond Corporation (OTC: SWYDF).  In 

1995, the Quebec government took a similar action on a 100-km road that connects the giant 

Raglan nickel mine in the Nunavik region of northern Quebec to a seaport on Deception Bay.  

The mine was owned at that time by Xstrata, which was subsequently acquired by Glencore plc 

(LSE: GLEN). 

 

¶ The strategic alliance formed between Midland Exploration Inc. (TSXV: MD) and SOQUEM 

INC., a subsidiary of Investissement Quebec, in February 2021 could be the catalyst for the 
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Government of Quebec to finance the construction of a road in the Labrador Trough region 

(which is also where the Ashram deposit is located).  The government has indicated an interest 

in doing so for a number of years, as it would boost the economy and increase the number of 

mining jobs in the area. 

 

Midland and SOQUEM have pledged to spend up to a combined $5 million over a four-year 

period, including a firm commitment of $3 million over the first two years, to generate quality 

exploration targets and new targets across the vast unexplored Labrador Trough territory.  See 

Figure 10 for the Labrador Trough location in Quebec and compare it to the Ashram location 

shown on the map in Figure 1.     

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 10:  Location of Labrador Trough 
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Source:  Labrador Iron Mines  

 

Rare Earth Elements:  The rare earth elements are generally categorized as light or heavy 

elements.  They are frequently referred to as the 15 lanthanides plus yttrium (scandium is not 

typically considered an REE in the industry as it does not typically occur in the same minerals and is 

not processed with the other REEs). 

 

 

Each source of rare earth material will generally contain the entire spectrum of REEs in varying 

percentages.  The heavy elements are generally rarer and sell for significantly higher prices as they are 
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less common and much more costly to separate.  In contrast, light rare earth elements (LREEs) are 

produced in larger quantities because they occur naturally in greater quantities.  The four Magnet 

Feed REOs are Neodymium (Nd), Praseodymium (Pr), Dysprosium (Dy), and Terbium (Tb).  As 

electric vehicle demand has increased, prices of these REOs have soared as well.  Producers strive to 

meet the high demand for Nd and Pr, which necessitates the over-production of all associated LREEs, 

like low-priced cerium (Ce) and lanthanum (La).  Table 1 shows pricing information over the last year 

for the Magnet Feed REOs, as well as Ce and La oxides. 

 

Table 1:  RARE EARTH OXIDE PRICING DATA 

 

 Approximate Price Expressed in US Dollars Per Tonne 

    

 19-Mar-21 7-Jul-20 19-Mar-20 

    

Rare Earth Oxide    

    

Magnet Feed REOs:    

    

     Neodymium $105,460 $43,300 $41,810 

    

     Praseodymium $77,960 $42,350 $44,274 

    

     Terbium $1,532,305 $666,400 $613,405 

    

     Dysprosium $465,500 $271,700 $271,355 

    

    

Lower-Priced REOs:    

    

     Lanthanum $3,610 $3,450 $3,490 

    

     Cerium $6,375 $5,350 $5,769 

 

Source:  BAIINFO  

 

We note that the price of Dy oxide spiked from US$90,000 per tonne to about US$3 million per 

tonne following the 2010 Senkaku boat collision incident in disputed waters off China and Japan.  In 

response, China unofficially banned rare earth exports to Japan.  In turn, manufacturers of  
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technology products re-engineered their magnet designs to utilize less Dy and more of the other three 

Magnet REOs -- Tb and, most prominently, Nd and Pr.  In 2010, Dy comprised about 13% of the 

REOs used in an REE magnet; today that percentage ranges from 0 to <3% depending on the magnet 

application.  Naturally, this shift boosted the prices of the other Magnet REOs, and this movement 

has decidedly positive implications for CCE, as virtually all of the Magnet REO value in Ashram’s 

high-grade mineral concentrate are Nd oxide and Pr oxide.  See Figure 2.   

 

Strong Management:  CCE is led by President Chris Grove and CEO David Hodge.  A 17-year 

veteran of the company, Mr. Grove has strong operational experience and is well respected in the 

financial communities in North America and Europe.  Mr. Hodge has extensive public company 

management experience and has been a director of mineral exploration companies since 1996.  

 

Investment Summary:  CCE’s Ashram monazite-based mineral deposit appears to be an ideal 

feedstock for at least two entities which seek to initiate REE processing facilities in North America.  

Such facilities are strategically important for the United States, Canada and other western 

democracies as they will reduce these nations’ almost exclusive reliance on China for REOs and rare 

earth metals.  REO prices have increased dramatically over the last twelve months and could continue 

to rise given their irreplaceability in many aspects of EVs, one of the world’s fastest growing 

industries.  Rare earth processors prefer the monazite mineral composition of Ashram because of its 

high Magnet Feed REO content and carbonatite host rock due to its low thorium content.  In short, 

there is a significant shortage of REOs which can be produced by a commercially viable project with 

the most favorable mineral resources.  In Ashram, CCE may own such a project. 

 

As investors begin to appreciate the key role that CCE could play in the EV industry, CCE may benefit 

from the generous valuations the market is according even to those participants which seem to have 

little more than a business plan.  In the longer term and as the Ashram Project moves close to 

production, a takeover by a well-capitalized EV company could be a possibility as well. 

 

In addition, the fluorspar byproduct of Ashram’s production is in great demand.  Met-spar and 

acidspar have numerous industrial applications.  Once Ashram enters production, CCE could 

potentially generate significant revenue annually from sales of these products. 

The limiting factors in these scenarios are not a determination whether the reserves are present nor 

the verification of an unproven processing technology; instead, the decisive factor is CCE’s securing 

funding for its Pre-Feasibility Study and Bankable Feasibility Study.  We believe that, as investors 

begin to appreciate CCE’s assets and fundamentals, securing that capital will be possible.  Even more, 

this could set the stage for a dramatic revaluation of CCE as a company. 

 

Jim McFadden , CFA, MBA 

04/ 05/20 21  
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Forward Looking Statements  

This document contains forward -looking information which is subject to a variety of risks and uncertainties 
and other factors that could cause actual events or results to differ from those projected in the forward -
looking statem ents.  Forward looking statements in this press release include that Commerce is able to 
produce a rare earth mineral concentrate which is richer than other current global producers ;  that the 
Ashram project could become a key player in the rare earths industry ;  that if Commerce continues to meet its 
goals, its valuation could expand dramatically ; that CCE has the potential to supply the market well beyond 
the initial 25 year mine -life as outlined in the PEA; that CCE could generate significant value from the sale of 
acidspar  as a byproduct ; that Commerce may fund the PFS and BFS  with non -dilutive project financing 
where CCE would exchange a percentage of future offtake for a set period of time or perhaps a small 
ownership stake in the Ashram Project ;  that Ashram production could begin about three years from now ; 
that concentrate would be driven by truck over a 180 -kilometer (km) road which CCE (with or without 
government help) would build to reach a loading facility ; that demand for rare minerals such as those at 
Ashram will continue to be strong , that Commerce will gain value as a company and that a takeover by 
another company is possible. These forward-looking statements are subject to a variety of risks and 
uncertainties and other factors that could cause actual events or results to differ materially from those 
projected in the forward -looking information. Risks that could change or prevent these statements from 
coming to fruition include that there may be delays in commencing operations; changing costs for mining 
and processing; increased capital costs and inability to raise sufficient funds to complete the PFS and BFS; 
the timing and content of upcoming work programs; geological interpretations based on drilling that may 
change with more detailed information; potential process methods and mineral recoveries assumption b ased 
on limited test work and by comparison to what are considered analogous deposits that with further test 
work may not be comparable  or may prove disappointing ; further testing of CCE’s processes may not prove 
successful and even it tests are successful, the economic and other outcomes may not be as expected; there is 
no assurance that government will provide any funds or assistance or grant required permits; the 
availability of labour, equipment and markets for the products produced; and despite the current expected 
viability of the project, conditions changing such that the minerals on CCE’s property cannot be economically 
mined, or that the required permits to build and operate the envisaged mine cannot be obtained. The 
forward -looking information contained herein is given as of the date hereof and Tormont and CCE assume 
no responsibility to update or revise such information to reflect new events or circumsta nces, except as 
required by law.  

 

DISCLAIMERS  

PAID ADVERTISEMENT.  This communication is a paid advertisement and is not a recommendation to buy 
or sell securities. Tormont and its  owners, managers, employees, and assigns (collectively “the Company”) 
has been paid by Commerce Resources Corp $6450 plus tax for 3 months of membership in Tormont50, 
including this report . This compensation is a major conflict with our ability to be unbiased. This 
communication is for entertainment purposes only. Never invest purely based on our communication.  

NOT AN INVESTMENT ADVISOR. Tormont  is not registered or licensed by any governi ng body in any 
jurisdiction to give investing advice or provide investment recommendation. ALWAYS DO YOUR OWN 
RESEARCH and consult with a licensed investment professional before making an investment. This 
communication should not be used as a basis for making any investment.  

RISK OF INVESTING. Investing is inherently risky. While a potential for rewards exists, by investing, you 
are putting yourself at risk. You must be aware of the risks and be willing to accept them in order to invest in 
any type of security. Don't trade with money you can't afford to lose. This is neither a solicitation nor an offer 
to buy/ sell securities. No representation is being made that any stock trade will or is likely to achieve profits. 
Comparisons made to other featured compani es or past performance is not indicative of future results.  
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Tormont50 is a venue for highlighting timely ideas and trends in individual stocks and the stock market. 
Tormont50 is not an advisory service, and does not offer buy, sell, or any other rating on  the securities we 
discuss. The companies we discuss for commentary are derived from an accumulation of publicly available 
data and information.  We encourage all to submit stocks or topics for discussion. Our mandate is to create 
an exclusive, “concierge” community of growth companies within the Tormont50 universe.  All members pay 
a monthly membership fee to be part of the Tormont50 community.    

  

This message is intended only for the personal and confidential use of the designated recipient(s) members of the Tormont50. If you are not the 

intended recipient of this message you are hereby notified that any review, dissemination, distribution or copying of this message is strictly 

prohibited. This communication is for information purposes only and should not be regarded as an offer to sell or as a solicitation. This material is 

based upon information which we consider reliable, but we do not represent that such information is accurate or complete, and it should not be relied 

upon as such.  This information is current and is subject to change. Past performance is not an indicator of future results and the value of the holdings 

and the income derived from them can go down as well as up.  


