


MGX today also announced that a
third system is being finalized. With a
capacity of 10 m3/hour, this system
will also extract lithium from brine
after the wastewater has been cleaned
of oil and bitumen. Commencement
of lithium extraction will occur as

this customer comes online.

In mid-January, MGX reported
commissioning results from its first
system (5 m3/hour) based on a 3-week
study period in December 2018.

The results demonstrated that the sys-

tem was “highly successful in achieving
all treatment chemical key performan-

ce indicators”, the company stated.”

Most notable were treatment outcomes,
which included removal of silica, calcium
and magnesium totaling 99.7%, 88%
and 72%, respectively. Additionally, total
suspended solids in the treated product
were non-detectable, effectively creating
a clean water by-product for reuse.”

This marked the historic achievement
of having successfully deployed

a fully functional commercial

system capable of cleaning highly
contaminated production wastewaters
from the oilsands industry.

The innovative cleantech company
recorded $30,000 CAD in revenue during
this 3-week commissioning period,
whereas potential revenue from the
extraction and sale of lithium is not
included. Significant upside from both
revenue streams is possible. Most im-
portantly, hourly throughput during the
commissioning phase was also reported
as “stable and optimization of control
systems were successful in maintaining
flow balance, overcoming any concerns
of outdoor operations in cold weather
conditions”. In other words: No techni-
cal issues were recorded; the system runs
smoothly and performs successfully.
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With 2 larger systems now coming
online shortly, MGX is in a position to
bank on its first mover advantage in this
multi-billion industry eagerly looking for
ways to significantly reduce operational
costs and environmental footprints.

What makes this all the more attractive,
especially for other oil producers globally
to adopt this low energy, low cost and
low CAPEX technology, is that nobody

— except MGX/PurLucid - can do this.

MGX has now effectively demonstrated
this technology and is already
scaling up. More details here.
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Disclaimer and Information on

Forward Looking Statements
Cautionary Statement: MGX Minerals Inc.
("MGX") may decide to advance its projects into
production without first establishing mineral
resources supported by an independent
technical report or completing a feasibility
study. A production decision without the
benefit of a technical report independently
establishing mineral resources or reserves and
any feasibility study demonstrating economic
and technical viability creates increased
uncertainty and heightens economic and
technical risks of failure. Historically, such
projects have a much higher risk of economic
or technical failure. This report contains
forward-lookin? information or forward-looking
statements (collectively “forward-looking
information”) within the meaning of applicable
securities laws. Forward-looking information is
typically identified by words such as: “believe”,
“expect”, “anticipate”, “intend”, “estimate’,
“potentially” and similar expressions, or are
those, which, by their nature, refer to future
events. Rockstone Research and MGX Minerals
Inc. cautions investors that any forward-
looking information provided herein is not a
guarantee of future results or performance,
and that actual results may differ materially
from those in forward-looZing information

as a result of various factors. The reader is
referred to the MGX’s public filings for a more
complete discussion of such risk factors and
their potential effects which may be accessed
through the MGX’s documents filed on SEDAR
at www.sedar.com. All statements in this report,
other than statements of historical fact, should
be considered forward-looking statements.
Much of this report is comprised of statements
of projection. Statements in this report that

are forward looking include that MGX and

its engineering partner PurLucid Treatment
Solutions Inc. have or will start generating
revenue from wastewater and/or lithium
processing; that MGX has recently started its
revenue and growth cycle with the commercial
deployment of its petrolithium wastewater
treatment and rapid lithium extraction plants in
Alberta; that no other company can achieve on
a commercial-scale what MGX/PurLucid have
achieved in processing and cleaning highly
contaminated production wastewaters from the
oilsands industry; that MGX has a first mover
advantage in this multi-billion-dollar industry
eagerly looking for ways to significantly reduce
operational costs and environmental footprints
(e.g. GHG emissions and toxic wastewater
disposal); that significant upside from both
revenue streams (i.e. wastewater treatment
and lithium extraction) is possible; that any
additional systems can or will be deployed
soon; that no technical issues were recorded
during the deployment of the first system

and that similar results can be expected from
further deployments; that the first system

runs smoothly and performs successfully;

that other oil producers globally may adopt
this low energy and low CAPEX technology;
that MGX has now effectively demonstrated
this technology and is already scaling up;

that the MGX/PurLucid technology is poised

to emergy as a key solution to reduce GHG
emissions and clean highly toxic wastewaters
from the production of oil and gas; that more
systems can be deployed during 2019. Readers
should not rely on such statements without
independent verification. These forward-
looking statements are subject to a variety of
risks and uncertainties and other factors that
could cause actual events or results to differ
materially from those projected in the forward-

looking information. Risks that could change
or prevent these statements from coming to
fruition include that aspects or all of the process
development may not be successful; the
process/technology may not be cost effective;
MGX may not raise sufficient funds to carry
out its plans; changing costs for processing;
increased capital costs; interpretations based
on current data that may change with more
detailed information; potential process
methods and mineral recoveries assumption
based on limited test work and by comparison
to what are considered analogous deposits
may prove with further test work not to

be comparable; the availability of labour,
equipment and markets for the products
produced; and despite the current expected
viability of the project, that the wastewater
and/or minerals cannot be economically
processed, or that the required permits to build
and operate the envisaged plant cannot be
obtained. The writer assumes no responsibility
to update or revise such information to reflect
new events or circumstances, except as
required by law.

Disclosure of Interest and

Advisory Cautions

Nothing in this report should be construed

as a solicitation to buy or sell any securities
mentioned. Rockstone, its owners and the
author of this report are not registered broker-
dealers or financial advisors. Before investing

in any securities, you should consult with your
financial advisor and a registered broker-dealer.
Never make an investment based solely on
what you read in an online or printed report,
including Rockstone’s report, especially if the
investment involves a small, thinly-traded
company that isn't well known. The author of
this report, Stephan Bogner, is paid by Zimtu
Capital Corp., a TSX Venture Exchange listed
investment company. Part of the author’s
responsibilities at Zimtu is to research and
report on companies in which Zimtu has an
investment. So while the author of this report
may not be paid directly by MGX Minerals Inc.,
the author’s employer Zimtu will benefit from
appreciation of MGX Minerals Inc!s stock price.
In addition, the author also holds equity of MGX
Minerals Inc. and Zimtu, and thus would also
benefit from volume and price appreciation of
these stocks. MGX Minerals Inc. has paid Zimtu
Capital Corp. to provide this report and other
investor awareness services. Thus, multiple
conflicts of interests exist. Therefore, the
information provided herewithin should not
be construed as a financial analysis but as an
advertisement. The author’s views and opinions
regarding the companies featured in reports
are his own views and are based on information
that he has researched independently and

has received, which the author assumes to be
reliable. Rockstone and the author of this report
do not guarantee the accuracy, completeness,
or usefulness of any content of this report, nor
its fitness for any particular purpose. Lastly,

the author does not guarantee that any of

the companies mentioned will perform as
expected, and any comparisons made to other

companies may not be valid or come into effect.

Please read the entire Disclaimer carefully. If
you do not agree to all of the Disclaimer, do not
access this website or any of its pages including
this report in form of a PDF. BK using this
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